Thematic Plenary Session 4:

The Global Food and Financial Crisis: 
Lessons and the Way Forward

9:00 – 11:00 am

September  28, 2010
Context:
From 2006-2008, food prices soared to unprecedented levels since the 70’s. In mid-2008 prices of wheat, rice and corn rose up from 80% to more than 100% compared to their prices in 2006. While food prices have since then declined from their peak, they remained higher than their pre-crisis levels. In recent months, food shortages experienced by some African countries led to violent riots that brought again memories of the political instabilities in 2008 which engulfed many countries hit by the global food crisis. Meanwhile, the ensuing financial and economic crisis that hit most developed countries in late 2008 has not abated. This has meant declining economic growth, reduced export revenues, and massive job losses for many Asian countries. While some are showing recovery in early 2010, the general situation remains bleak, as most countries are still reliant on international credit and their economies are dependent on commodity exports that have yet to recover from the economic recession. In some, the capacity to effectively respond to the crisis, by boosting domestic food production and providing ample safety nets for the vulnerable population has been severely constricted by their financial position. 

Hence, millions more fell below the poverty and hunger threshold in most Asian countries. Most of those affected are the smallholders, landless peasants, urban poor, artisanal fishers and women, whose incomes are mostly spend on food. It was not only their access to cheap and quality food that suffered, their health and education deteriorated. It would take decades more to make these countries back on track in reaching their commitment to MDG1 , that of halving the number of their poor and hungry. 

A confluence of short-term and long-term factors contributed to this explosion of international food prices. The most significant of these were the emergence of a rapidly expanding biofuels market in the US and the EU that created a global demand for biofuel use and the growing speculation in the financial sector that spread into agriculture commodity-based financial instruments. Commodities become the subject of huge speculative capital.  Estimates put the amount of speculative capital devoted to food commodities at USD 300 billion. Compounding these recent events are supply-side constraints brought about by extreme weather conditions experienced in large food exporting countries and the rising fuel costs that led to soaring farm input prices and marketing and transportation costs. 

While government and multilateral institutions tried to present credible solutions to the crisis, they have failed to address the real problems and inadequacies that led many countries to their current vulnerable position. The official government’s responses have often been driven by political survival and extremely limited by their large fiscal deficits and hence, those desirable policy instruments that could have boosted domestic capacity in food production have been short-lived, e.g. input and price subsidies. Others, though driven by their long-time macro-economic as well as food security goals, have to resort to policies that met disapproval from the international community, e.g. export restrictions. Meanwhile donor countries and the multilateral funding institutions have jumped in to police client countries breaching their market reform commitments as a result of their reaction to the crisis. In sum, the official responses seem to be adhoc in nature, and that those pushing for more systematic and longer-term responses are driven by the agenda to put in place greater stability to the international trading and investment regime by pushing for more liberalization of markets and economies. 

The continuing volatility of the commodity market, the possible food shortages that maybe brought about by extreme weather disturbances owing to climate change and the reduced capacities of poorer countries to sustain their domestic food production owing to decades of liberalization, deregulation and privatization policies that effectively stripped adequate state support to smallholder farmers and food producers provide the basis for putting in place policies and actions that better respond to the crisis, not to mention the rising speculation in agriculture commodity futures.

Thus, the 30th APRC provides an excellent opportunity for civil society to present its views and perspectives on what policy measures and instruments are appropriate to addressing the food and financial crisis. Due to renewed attention to these issues, as rice prices appear again to be on the rise recently in Asia and fears of export restrictions in wheat-producing countries in the Black Sea region may fuel possible speculation again in grains futures trading, the need to come up with international consensus on socially just policies to address the food crisis becomes more urgent. Civil society and farmers’ organizations in Asia must be able to raise their voices and influence in a larger way institutions and policies that could help bring about greater food security and food sovereignty in the region. Towards this, it is proposed that a panel discussion tackling the issues and the proposed policy responses to the food and financial crisis be held during the civil society meeting in Korea on September 27-28, 2010.

Objectives of the Session:

1. Analyze policy responses of country governments to manage the impacts of the global food crisis and kept their domestic prices relatively stable;

2. Impact on marginalized communities and their responses to the crisis

3. Locate the role of deregulated finance and speculation in commodity futures markets in the global food crisis and discuss proposals to curb or regulate speculation;

4. Identify country-level, regional and international strategies and cooperative interventions that could contribute to resolving the food crisis;

5. Draw up a common statement of civil society and social movements on the key demands and proposals to address the food crisis, for presentation to the 30th APRC.

Program:

I. Introduction: Overview of  issues, problems and challenges and objectives of the discussion (5 mins)
- AFA

II. Inputs
1. Impact of the global food crisis on farmers and other marginalized rural groups (15 mins) - KAFF  
2. Root causes of the food crisis and impact on fisherfolk communities (15 mins) - WFFP or WFF  
3. Policy Responses and Strategies to Address the Crisis: Lessons and Way Forward:

a. Domestic/International Policies to Support Agriculture (10 mins)  - APNFS 

b. Regulating Trade and Finance (15 mins) - KPL
c. Grassroots strategies to address the crisis (10 mins)– PAN AP 
4. Commodity Speculation and the Food Crisis: Analysis and Proposals to Regulate Speculation (10 min) - Action Aid
5. The Role of  Regional and International Food Reserves in Managing Food Price Spikes (10 mins) - AFA 
   

III. Discussion and Synthesis (40 mins)   
Moderator:  Arze Glipo, APNFS 


Anchor: APNFS, AFA, PAN-AP



� Just a small changes. Just that we should also highlight the good responses and the bad ones as a learning process   
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